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SUBJECT: LATEST ROUND IN PALKLAND ISLANDS CONTROVERSY 

1 . THE BRITISH ARE GENERALLY NONPLUSSED BY RECENT 
DEVELOPMENTS IN THEIR BILATERAL RELATIONS WITH ARGENTINA 
CULMINATING IN THE DEMAND THIS WEEK THAT THEIR 
AMBASSADOR, DERICK ASHE, BE RECALLED. ASHE IN PACT HAD 
BEEN SENT TOBUENOS AIRES SPECIFICALLY TO EXPAND THE UK- 
ARGENTINE DIALOGUE ON THE PALKLAND ISLANDS, AND HIS 
INITIAL EPPORTS HAD BEEN GRATIPYING. 

2. THE PURPOQE OP THE SHACKLETON COMMISSION, TO STANLEY, 
WHICH PRECIPITATED THE CURRENT DISPUTE, HAD BEEN TO SPIKE 
RATHER THAN STIMULATE PALKLANDERS' DREAMS OP ECONOMIC 
GRANDEUR. CALLAGHAN EXPLAINED THE INTENTION OP THE 
COMMISSION TO POREIGN MINISTER CASTEX WHEN THEY MET IN 
PARIS DURING THE DECEMBER CIEC CONPERENCE. CASTEX ASKED 
IP ONE OR TWO ARGENTINIANS MIGHT BE ATTACHED TO THE 
COMMISSION TO WHICH HMG, IN KEEPING WITH ITS POLICY. 
READILY AGREED. TOWARDS THE END OP THE MONTH, THE 
ARGENTINIANS APPARENTLY UPPED THEIR DEMANDS ASKING, 
AMONG OTHER THINGS. THAT THEIR REPRESENTATIVE BE NAMED 
DEPUTY OP THE COMMISSION. HMG POLITELY DECLINED. APTER 
SOME DELAY, CASTEX RESPONDED BY ASKING THAT ASHE BE 
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3. THE ECO ATTRIBUTED THE INCIDENT TO THE QUIXOTIC 
PERSONALITY OE CASTEX AND THE GENERAL DISARRAY WITHIN THE 
ARGENTINIAN GOVERNMENT. THE DISPUTE, ALTHOUGH A SETBACK, 
WILL HAVE NO EEEECT ON BRITAIN'S EALKLANDS POLICY OP 
GRADUALLY BUILDING DIRECT PALKLANDS-ARGENTINA COOPERATION. 
THE GOVERNMENT'S APPROACH, WHICH ESENTIALLY GUARANTEES 
SELP-DETERMINATION POR THE ISLANDERS, IS WHOLLY 
SUPPORTED IN PARLIAMENT. LIBERAL LEADER, JEREMY THORPE, 

ON HEARING THE NEWS OF ARGENTINA'S LATEST TURN OP THE 
SCREW, SPOKE POR MOST OF HIS PARLIAMENTARIAN COLLEAGUES 
WHEN HE DECLARED THAT BRITISH CITIZENS HAVE THE RIGHT TO 
REMAIN BRITISH IP THEY WISH TO. 

4. COMMENT: HMG VIEWS THE ASHE INCIDENT AS ANOTHER 
CHAPTER HALF-WAY THROUGH A LONG BOOK. 
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